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Mr. Walter L. Pforzheiner 2k Hay 1949

Bill S,1809, "Pedcral Property and Administrative Services
Act of 19h9". 25X1A

1. In accordance with your verbal request for ccmmsnts,_ and
I have reviewed the proposed Bill and submit the following observatlons for
your convonience.

2. Under Title I1. "Property Management® in regard io Procurement
Warehousing and Related Activiti s, it is noted that the Secretary of
Defense may exempt the National zilitary Establishment from certain
stipulated action taken by the Administrator whenever he dutermines the
exemption to be in the best interest of national security. The pos—
sibility of including CIA in this exemption is suggesied. GSee page
1, line 2,

3« Undor Title III, "Procurement Procedure®, regarding Application and
Procuremont methods, Section 302 (c¢) {13.5 dispenses with advertising
and permits negotiation of contracts "for sup.lies or services as to
which the agency head determines that the character, ingredients, or
componente thereof are such that the purchase or contract should not
be publicly discloged". If this basis is sufficliently expansive, this
would app .ar to be of considerable aid to CIA. The Report is silent
on defining a valid reason for refraining from public disclosure
and the nature of the'vonsideration given to the national sccurity®
under the preceding paragraph in r gard to experimental, devolopmental
or research contracts. (Page 37.)

s Some question may be raised in the future under Section 305 (b) on
"A vance Paymenits®™, regarding the prisrity of the statutory Govermnment
lien over mechanicst liens,

5. Seciion 502 (d) preserves the authority of various agencies and of-
fieials and jrevents any impazirment under the Act. It is noted hat
the Atomic Fnergy Co.mission is included undor this section, and
while the section contains a rcsiduary _rovision (see p.60) permitiing
the Prosident to extend this srotection te any other Executive Agency
within one year following the eff xctive date of the Act, it might be
advisable to include CIA among those zgencies specifically stipulated.
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